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UNCLAS STATE 2541 14 

E.O. 11652: N/A 
TAGS: ETRD, EAGR 

SUBJECT: PRESIDENTIAL STATEMENT ON SUGAR 

1. THE PRESIDENT NOVEMBER 18, 1974 ISSUED FOLLOWING PUB- 
LIC STATEMENT COVERING SUGAR TARIFFS AND QUOTAS BEGINNING 
JANUARY 1, 1975. BEGIN TEXT. I AM ANNOUNCING ACTIONS DE- 
SIGNED TO (1) INSURE THE CONTINUED FLOW OF SUGAR INTO THIS 
COUNTRY FROM ABROAD AND (2) ENCOURAGE INCREASED PRODUCTION 
DOMESTICALLY AT THE SAME TIME. THE ACTIONS I AM TAKING 
WILL MAINTAIN DUTIES ON SUGAR IMPORTS AT THE LOWEST PER- 
MISSIBLE RATE UNDER THE TARIFF SCHEDULES OF THE UNITED 
STATES. 

THE SUGAR ACT IS SCHEDULED TO EXPIRE ON DECEMBER 31, 1974. 

IF NO ACTION IS TAKEN, TARIFFS ON IMPORTED SUGAR WILL 

RISE ABOUT 1.3 CENTS PER POUND ON JANAURY 1, 1975. THE 

LAW PROVIDES, HOWEVER, THAT THE PRESIDENT CAN CONTINUE THE 
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CURRENT RATES IN FORCE IF HIS SUGAR PROCLAMATION EXTENDING 
THE RATES INCLUDES A QUOTA ON SUGAR IMPORTS. I HAVE. 

THEREFORE, DECIDED TO EXTEND THE CURRENT TARIFF RATES AND 
WILL SET AN ANNUAL GLOBAL QUOTA OF SEVEN MILLION SHORT 
TONS FOR 1975. THAT QUANTITY IS MORE THAN ADEQUATE TO 
MEET ANTICIPATED IMPORT REQUIREMENTS. AT THE SAME TIME, 

IT WILL ENSURE A DEGREE OF STABILITY FOR OUR OWN SUGAR 
INDUSTRY TO OPERATE EFFECTIVELY IN A PERIOD OF VERY TIGHT 
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SUPPLIES. ALTHOUGH THERE IS NO RISK WE WILL RUN OUT OF 

SUGAR, WE MAY WELL EXPERIENCE HIGHER PRICES THAN WE WOULD 
LIKE UNTIL PRODUCTION CATCHES UP WITH DEMAND. USERS OF 
SUGAR CAN HELP EASE PRICES BY BUYING WISELY, CONSERVING 
SUPPLIES AND CONSUMING LESS SUGAR. I URGE ALL AMERICANS 
TO REDUCE THE AMOUNT OF SUGAR IN COOKING AND TO PUT IN 
HALF THE AMOUNT USUALLY USED TO SWEETEN COFFEE OR TEA. 

THE WORLD SUGAR SUPPLY HAS TIGHTENED MARKEDLY IN RECENT 
MONTHS. FOR THE PAST THREE CROP YEARS, WORLD SUGAR PRO- 
DUCTION HAS BEEN RISING. BUT EVEN SO, CONSUMPTION HAS 
EXCEEDED PRODUCTION BY A SMALL MARGIN. CROP SETBACKS 
THIS YEAR IN A NUMBER OF COUNTRIES WILL PREVENT PRODUCTION 
FROM KEEPING PACE WITH THE NORMAL GROWTH OF CONSUMPTION. 
SINCE SUGAR PRODUCTION THIS YEAR IS EXPECTED TO BE ABOUT 
THE SAME AS LAST, WORLDWIDE SUGAR SUPPLIES WILL CONTINUE 
TO BE TIGHT. BECAUSE WE IN THIS COUNTRY IMPORT ABOUT 
ONE-HALF OF THE SUGAR WE CONSUME, WE ARE DIRECTLY AFFECTED 
BY THIS WORLDWIDE PROBLEM. SO FAR THIS YEAR, OUR FOREIGN 
SUPPLIERS HAVE SHIPPED 10 PERCENT MORE SUGAR TO THE U.S. 

THAN LAST YEAR. 

THE COUNCIL ON WAGE AND PRICE STABILITY IS WORKING WITH 
SUGAR-USING INDUSTRIES TO STIMULATE CONSERVATION IN THE 
USE OF SUGAR. THE COUNCIL WILL ALSO HOLD PUBLIC HEARINGS 
TO EXAMINE THE MARGINS CHARGED BY SUGAR PROCESSORS, RE- 
FINERS AND DISTRIBUTORS. THE PURPOSE OF THESE HEARINGS 
WILL BE TO ENSURE THAT THE RETAIL PRICES OF SUGAR AND 
SUGAR PRODUCTS ARE NOT UNDULY INCREASED. 

IN THE PAST, SHARP INCREASES IN SUGAR PRICES HAVE ALWAYS 
BEEN TEMPORARY BECAUSE THEY STIMULATED OFFSETTING PRO- 
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DUCTION INCREASES OF SUGAR CANE AND SUGAR BEETS. I HAVE 
ASKED SECRETARY BUTZ TO ENSURE THAT ALL AMERICAN FARMERS 
ARE MADE AWARE OF THE EXCELLENT MARKET OPPORTUNITIES 
OFFERED BY SUGAR BEETS AND SUGAR CANE, AND TO MAKE SURE 
THAT THERE ARE NO GOVERNMENTAL IMPEDIMENTS TO INCREASED 
PRODUCTION. 

EARLY SEASON CONTRACTING BETWEEN FARMERS AND PROCESSORS 
COULD BE VERY HELPFUL IN 1975, AND LONG-TERM CONTRACTING 
BETWEEN U.S. REFINERS AND FOREIGN SUPPLIERS COULD BE VERY 
BENEFICIAL AS WELL. OUR TRADITIONAL FOREIGN SUGAR 
SUPPLIERS WHO HAVE BENEFITTED FROM OUR SUGAR PROGRAM IN 
THE PAST ARE ALSO URGED TO CONTINUE PROVIDING SUGAR TO 
OUR MARKET. 
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FINALLY, I HAVE DIRECTED THE ECONOMIC POLICY BOARD TO 
MONITOR THE SUGAR SITUATION ON A WEEKLY BASIS AND TO 
REPORT TO ME ANY SIGNS OF SPECULATION OR MARKET ACTIVITY 

IN WORLD AND DOMESTIC MARKETS THAT WOULD WORSEN THE TIGHT 
SUPPLY SITUATION WE FACE THIS YEAR. 

THE ADMINISTRATION RECOGNIZES THE INCONVENIENCES WORKED 
ON THE AVERAGE AMERICAN CITIZEN BY THE CURRENT SUGAR 
SITUATION. IT WILL CONTINUE TO DO EVERYTHING IT CAN TO 
IMPROVE MATTERS AND TO REMOVE SOME OF THE UNCERTAINTIES 
FOR THE FUTURE. END TEXT. 

2. GUIDANCE FOR POSTS WILL BE PROVIDED SEPTEL. 

3. FOR LONDON. PASS TO JONES-PARRY OF INTERNATIONAL 
SUGAR ORGANIZATION. INGERSOLL 
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